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Course objectives 





	The course explores the sources of economic growth in the People’s Republic of China with a focus on the reform period. Various economic growth strategies are discussed. Prospects for future economic growth are examined.











Course content and methods





	The course combines theoretical aspects of economic growth with empirial facts and applications. Approximately one third of the course is devoted to a review of the major economic growth models, while two thirds of the course cover the stylized facts of economic growth and applications of the models to the case of China.


	The course concentrates neither solely on mathematical nor solely on non-mathematical growth models and their application to China but strikes a balance between the two. Technical requirements are kept to a minimum; knowledge of college level introductory calculus, statistics, and regression analysis is useful.


	








Student participation and grading





	The course is a joint exploration of data and model applications. The requirements are to present a piece of literature on China’s economic growth in class, to write a paper, and to pass a final examination. Detailed arrangements will be worked out jointly in the first class.
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Reading List


(For additional readings contact the instructor.)











Week 1		Introduction





2 February


State Statistical Bureau. China Statistical Yearbook 1997. Beijing: China Statistical Publishing House, 1997, pp. 42/3, 44/5, 46/7, 291, 292/3.





4 February


The World Bank. China 2020: Development Challenges in the New Century. Washington, D.C.: The World Bank, 1997, Chapters 1-3, pp. 1-41








Week 2		Sources of Growth, Origins of Industrialization in China





9 Febuary: Challenge of Development and Sources of Growth


Meier, Gerald M. Leading Issues in Economic Development. New York: Oxford University Press, 1995, Chapter 1, pp. 7-32 and 62-66.





11 February: Why Didn’t China Industrialize Earlier?


Elvin, Mark. The Pattern of the Chinese Past. Stanford, California: Stanford University Press, 1973, Chapter 17, pp. 285-316.


Lin, Justin Yifu. “The Needham Puzzle: Why the Industrial Revolution Did Not Originate in China.” Economic Development and Cultural Change 43, no. 2 (January 1995): 269-92.








Week 3		Development Perspectives, Pre-Reform Growth in China





16 February: Development Perspectives


Meier, Gerald M. Leading Issues in Economic Development. New York: Oxford University Press, 1995, Chapter 2, pp. 67-79 and 86-106.





18 February: Economic Growth in China 1949-1978


Ishikawa, Shigeru. “China’s Economic Growth Since 1949—An Assessment.” The China Quarterly 94 (June 1983): 242-81.





 


Week 4		Analysis of Production





23 February


Yotopoulos, Pan A., and Jeffrey B. Nugent. Economics of Development: Empirical Investigations. New York: Harper & Row Publishers, 1976, Chapter 4, pp. 47-55.





25 February


The World Bank. The Chinese Economy: Fighting Inflation, Deepening Reforms. Washington, D.C.: The World Bank, 1996, Annex 4 pp. 67-70.


The World Bank. China 2020: Development Challenges in the New Century. Washington, D.C.: The World Bank, 1997, Annex 1 pp. 105-8.


Chow, Gregory C. Understanding China’s Economy. Singapore: World Scientific, 1994, Chapter 16, pp. 193-222.








Week 5		Input-Output Analysis





2 March


Yotopoulos, Pan A., and Jeffrey B. Nugent. Economics of Development: Empirical Investigations. New York: Harper & Row Publishers, 1976, Chapter 4, pp. 55-61.


Greenwald, Douglas (ed.). The McGraw-Hill Encyclopedia of Economics. Second edition. New York: McGraw-Hill, 1994, pp. 547-51.





4 March


Meier, Gerald M. Leading Issues in Economic Development. New York: Oxford University Press, 1995, Chapter 7, pp. 346-50.


Heimler, Alberto. “Linkages and Vertical Integration in the Chinese Economy.” The Review of Economics an Statistics 73, no. 2 (May 1991): 261-7.


Li Bingquan. “Application of the Input-Output Technique in Chinese Enterprises,” Chapter 16 in Karen R. Polenske and Chen Xikang, eds., Chinese Economic Planning and Input-Output Analysis. Oxford: Oxford University Press, 1991, pp. 257-72.








Week 6		Dualism





9 March


Meier, Gerald M. Leading Issues in Economic Development. New York: Oxford University Press, 1995, Chapter 3, pp. 113-28 and 132-59.





11 March


Putterman, Louis. “Dualism and Reform in China.” Economic Development and Cultural Change 40, no. 3 (April 1992): 467-93.








Week 7		Solow Growth Model, Development Strategies in China





16 March: Solow Growth Model


Jones, Charles I. Introduction to Economic Growth. New York: W.W. Norton, 1998, Chapter 2 and 3, pp. 18-70.





18 March: Development Strategies in China


Hsu, Robert C. Economic Theories in China, 1979-1988. Cambridge: Cambridge University Press, 1991, Chapter 4, pp. 106-42.


Wang Shaoguang. “Learning by Debating: The Changing Role of the State in China’s Economy and Economic Theories.” Policy Studies Journal 23, no. 1 (Spring 1995): 11-25.


½­ÔóÃñ. ¸ß¾ÙµËÐ¡Æ½ÀíÂÛÎ°´óÆìÖÄ,°Ñ½¨ÉèÓÐÖÐ¹úÌØÉ«Éç»áÖ÷ÒåÊÂÒµ


È«ÃæÍÆÏë¶þÊ®Ò»ÊÀ¼Í. ÔÚÖÐ¹ú¹²²úµ³µÚÊ®Îå´ÎÈ«¹ú´ú±í´ó»áÉÏµÄ±¨¸æ. 


12 Sept.1997. ½ðÈÚÊ±±¨ 22.9.97 (Section 5 on economic reform only.)


Parris, Kristen. “Local Initiative and National Reform: The Wenzhou Model of Development.” The China Quarterly 134 (June 1993): 242-263.








Week 8		Financing





23 March


Meier, Gerald M. Leading Issues in Economic Development. New York: Oxford University Press, 1995, Chapter 4 and 5, pp. 161-82, 188-98, 213-7 and 233-63.





25 April


Lin Yifu, Justin. “Inflation and Growth in China’s Transition: A Comparison with Eastern Europe and the Former Soviet Union,” Chapter 13 in Manuel Guitian and Robert Mundell, eds., Inflation and Growth in China. Proceedings of a Conference Held in Beijing, China, May 10-12, 1995. Washington, D.C.: International Monetary Fund, 1996, pp. 229-57.








Week 9		Technological Change and Industrialization





30 March: Efficiency and Technological Change


Yotopoulos, Pan A., and Jeffrey B. Nugent. Economics of Development: Empirical Investigations. New York: Harper & Row Publishers, 1976, Chapter 5 and 9, pp. 71-86 and 144-63.





1 April: Structural Change and Industrialization


Meier, Gerald M. Leading Issues in Economic Development. New York: Oxford University Press, 1995, Chapter 7, pp. 327-45 and 350-94.


The World Bank. China 2020: Development Challenges in the New Century. Washington, D.C.: The World Bank, 1997, Annex 2 pp. 109-14.








Week 10





no classes








Week 11	Regional Development





15 April


Wu Junhua. “Economic Growth and Regional Development Strategy in China.” Japan Research Quarterly 2, no. 3 (Summer 1993): 31-77.


Lee Keun. “Economic Reform, Structural Changes, and Regional Economic Growth in China: Cross-Province Regressions.” Asian Economic Journal 1996 10, no. 3 (Nov. 1996): 225-37.








Week 12	Technological Development and Industrial Productivity





20 April: Technological Development 


Maruyama, Nobuo. Industrialization and Technological Development in China. Tokyo: Institute of Developing Economies, 1960, Chapter 1 and 3, pp. 5-43 and 88-107.





22 April: Industrial Productivity


Jefferson, Gary H., Thomas G. Rawski, and Zheng Yuxin. “Chinese Industrial Productivity: Trends, Measurement Issues, and Recent Developments.” Journal of Comparative Economics 23, no. 2 (Oct. 1996): 146-80.


Jefferson, Gary H. “China’s Iron and Steel Industry: Sources of Enterprise Efficiency and the Impact of Reform.” Journal of Development Economics 33, no. 2 (October 1990): 329-55.





Week 13	Agriculture





27 April


Meier, Gerald M. Leading Issues in Economic Development. New York: Oxford University Press, 1995, Chapter 8, pp. 395-404, 411-24 and 435-52.





29 April


Lin, Justin Yifu. “Rural Reforms and Agricultural Growth in China.” The American Economic Review 82, no. 1 (March 1992): 34-51.








Week 14	Trade





4 May


Meier, Gerald M. Leading Issues in Economic Development. New York: Oxford University Press, 1995, Chapter 9, pp. 455-61, 470-76 and 479-500.





6 May


Chen Chung, Lawrence Chang, and Zhang Yimin. “The Role of Foreign Direct Investment in China’s Post-1978 Economic Development.” World Development 23, no. 4 (April 1995): 691-703.


Fischer, William A. “China and Opportunities for Economic Development through Technology Transfer,” Chapter 9 in Tamir Agmon and Mary-Ann Von Glinow, eds., Technology Transfer in International Business. Oxford: Oxford University Press, 1991, pp. 159-75.








Week 15	Government, Ownership Structure





11 May: Government


Meier, Gerald M. Leading Issues in Economic Development. New York: Oxford University Press, 1995, Chapter 10, pp. 548-56.


Xu Xiaonian, and Wang Yan. “Ownership Structure, Corporate Governance, and Corporate Performance: The Case of Chinese Stock Companies.” Policy Research Working Paper 1794. Washington, D.C.: The World Bank Economic Development Institute Office of the Director, June 1997.





13 May: Examination
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